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ABSTRACT

Value creation is the ultimate measure of perfaorcea Companies exist to create economic value Heir t
shareholders. The measurement of value is complégwdeals with company'’s historical financial rkswand also its
ability to create value in the future. Intrinsiduais a vital measure derived when the entireevafithe firm is expressed on
per share basis. The intrinsic value is the actahle of a security and the strength of a stock gnedter this value, the
more it is a safe bet from the point of view of éstment. The current paper intends to verify wirethe intrinsically
stronger stocks provide higher abnormal returnthéoshareholders with the use of three select rdsthévaluation Free
Cash Flow to the Firm, Economic Value Added andaRed Valuation. The study motivates the prospectiwestor to

prefer intrinsic value as a basis for investmert select the appropriate method of valuation fayaring the stock.
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